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PROFITABILITY

REGULATED AT STATE
AND FEDERAL LEVEL

ACCOUNTABLE TO 
PARTICIPATING
POLICYHOLDERS, 
NOT SHAREHOLDERS

PRIVATE CORPORATION 
OPERATED FOR PROFIT

The Power of Mutual
Insurance Companies

Banks and corporations hold bi l l ions of dollars in cash value l ife insurance. The providers of these 
policies,  mutual insurance companies, have been some of the most proven and rel iable companies in 

existence. From their foundational structure to their fiduciary responsibi l ity and historical performance, 
mutual insurance companies can be one of the safest places to store your assets.  Here are just a few of 

the ways their structure sets them apart from banks and other financial institutions.

HISTORICALLY SAFE
AND STABLE

Mutual insurance companies have no 

excess expenses beyond what it takes 

to operate. Many have been paying 

dividends for over 150 years, including 

recession years.

Mutual insurance companies must 

have enough regulated liquid assets 

in reserve to pay 100% of their 

present value of claims. They are 

constantly analyzed and ranked by 

rating agencies such as A.M. Best, 

S&P, and Moody’s.

This entire business model is designed 

on inevitability, not probability.

The fiduciary responsibility of a 

mutual insurance company is to its 

policyowners, who are the sole 

owners. Any profits earned by a 

mutual insurance company are either 

retained within the company or 

rebated to the policyholders in the 

form of dividend distributions or 

reduced future premiums.

These organizations are owned by 

policyowners - not executives, 

investors, or outside shareholders. 

Profits used to pay dividends are 

based on extremely accurate actuarial 

science, not market predictions or 

assumptions.

**Paradigm Life does not give tax or legal advice and nothing contained in this document is intended to constitute tax or legal advice. The recipient hereof should consult with 
tax and legal advisors prior to implementing this information.


